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(a) when the total vo�• outstanding in the Class A

111eiobership equal the total votiu outatan,Ung in the 

claaa B 111emberahip, or 

(b) on Augu.at 1, 1978

SEC1'ION 3. In the event of tha conveyanc& ot eny Lot, the 1-uo-:iat.l.on 

■hall be furnished e copy of the Deed.

ffl!ICU! IV, 

COVENAH'r PO.R MAINTENANCE ASSBSSKEN'l'S 

SEC'rION 1, CRBJ\TION OF THE LlEII AND PERSONAL OBLICM'lON OP ASSESSMENTS. 

�• Oeclarwit, fox eaoh LQt owned within tha Propertioa, hereby covenant:a, 

and aaoh QVner of any X.Ot by ect:ept4Me of & deed therefore, vhethar ot not 

U ■hall be ■o expresaed in euch deed, ill daemed to covan&nt llnd agree to pay 

to the Aa11ociat.!on1 (1) tumUal uoeamenta or ghar9a11, and (2) epecial 

u111aB111ant■ tor capit&l improvemanta, euch aaaesmenta to be ea�liahed. and 

collected ao beraina!t.er provided, The annual end special auesSIQenta, 

together vith interest, costs, and reaaonable attorney's fees, shall b<I a 

charge on tha l&nd and ■hall be a continuing lien upon the property against 

which each euch u■11111111111nt h 11\ade. Each au,;;h aaaesStnent, to<,ether with 

int■reat, coats, and reasonable attorney's feee, shall alao be t:.he peraoll&l 

cbligat.lon of the per■on vho vae the OWner of auc:h proporty at-the t.l!oo vhen 

th■ usealll!lflnt fell due. The peraonal obli9etio11 for dallnquent aaaesHIIM!nt■ 

shall not J:>A•• t;') hi■ succ:easors in title unlcos expressly as&\lllled by thesa. 

SECTlON 21 PURPOSE OF ,'SSESSMml'l'S. 'l'ha aaaessment& levied by the 

A9sociat1on shall be ua&d exclusively to promote the recreation, health, safety, 

and welfue of the rea.l.denta in the �opertlea and for the b11provcment and 

ui11ten11.11ce of the Comnan ).rea, and of the homaa llituated upon the Properties. 

SllCTlON 3. .wlIHIJM l\1:1f\JAL ASSESSMENT. Until January 1 of the year 

illlllediately following !:ha conveyance of the first Lot to an Owner, the au.1Jn11111 

annu&l aaaument shall bo six Hundred Dollar■ {$600,00J per i..ot, 

(a) Fr0111 and aftar Jamiai:y l of the year 1-ediatdy follov.l.ng the

conveyance of the Urat t.ot to an <>wner, the Jl&lC1- ilNIUAl aaae11J111ent 

ll!llY be .increaaed effective January l of each year vithc1.1t a vote of 

the llleW)ership in conf0J:111Mce with the dae, if any, of the Con.aU1111n; 
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Pdc::e Indax (published by the t>epartmant o{ t.Mor, Wuhington, D, C,l 

for the preceding month of July, 

.(bl 1"r0111 and atter �·.imuary 1 of the )'e!U' follC>Wing the conveyb.nc::e 

of the first Lot to an Owner, the maxl.m11111 annual assessment may be 

incieuad above th11t. est.ablished by the concw,,er Price Index formula 

by a vote of two-thirds (2/3) of each class of membore who are voting 

in person or by proxy, at a meeting duly call.ed for this purpose. 

(c:l The Boa.rd of Directors Ny .fix the lUUlual asnea11111ont n t an 

amount not in excess of the aaxi:lltUl!I, 

SBC'l'XOII 4. SPECIAL ASS!SSMJ!NTS POR CAPITAL IMPROVEKEm'S. In addition 

to the annual AIIHll:Smenta authorized above, tho Auocb.tion NY levy, in any 

a,aea111DOnt ye11.r, a apeoial aaaonirment applica.ble to thAt ye11r only for tho 

purpose of defra.ying, in whole oa:- in put, the oost. of any construction, 

reco11Gtru0tion, re� or replace=ent of a capital J.mprc,vement upon the Cceaon 

Area, inal\14ing :tiitt.ures and pe:r■cnal property related thereto, or for payin<J 

any ez_penae of the Aasociation, prori4ed. that � euch aasau111ent. •hall hAve 

the usent of two-th.i.i:ds (2/3) of the vote,·of each cl.us or !Delllbera who are 

voting ill person or by prDlCY at a meeti119 duly ca.lleid tor this p�e. 

Sl!C'l'XON !>. HO'l'IClt 5 QUORUM POR ANY ACTIOR AO'l'HORlZED UND£R SECTIOHB 3 

!!!2...i:. Written notir::e of any m"tl.ng called for the puxpoae of taking aey 

action authori&et! anclar Sect.ion 3 and. 4 shall be sent to all JMlllbero not lea• 

than t.ttn (10) Says nor llOre than fifty (SOJ day, ln atJva.nce of the raeeting.. At 

the first: ■uch •eting called, the prea11nc«1 ot llllllbeu or ol! l)l'Oltiea anti Ue4 

t.o cut suty per cent (60\) of all the votes of each alua e>f 111eaibership 

&hall CQnatitut& a (NO:t\1111, lf the required quol:\IIII is 110t present, ADOther 

111eating 'IIAY be called subject to the aaiae notice req;uir-nt. AM tho required 

quorum at the subsaquant. 111,ee.ting shal.l ba one-half (l/21 of the req;ulred quorum 

at thMil pteceding meting. No such aub11equent. Meting ahall bu hold more thun 

aut.y (60) da.ya following the preceding •sting, 

SECTION 6. RATH OP ASSESSMENT. Both annUAl. and 11pecial U&elDIMnta -.wit 

be fbed at unifom rate for 1111 Class A Lota an4 ClaH a r..ota, provided, 

however, that the usesaaenta on a.11 claaa B x.ou shall be fixed at not leu 

than tventy-f.l.ve pe,i; cont (25\) of tbe amo\11\t of the AIHSAIBl'lta upoll all 

Clllllll A Lota, 
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SECTIOO ? • DA'l'B OP CC,,.J.a:NCE!ml'l' C1I »mUAL ASS�SKENTS I D0a DAT!t!i. 

'l'he annual anaeas111ent.s pravidad for herein ahal.l C:oallMnce aa to all Loto on 

the first day of the month following the c:onveyancr, of the Coiunon Area to the 

Association. The firat annual asaoeament shall bo adj11Sted according to the 

l'.llll"' ar of months l:e10'l.inin9 in the calendor ye�. 'l'he Board of Directors 

ehall fi� tho ltJnOunt of the annual assessment against eac:h Lot at least 

thirty (30) days in advanc:a of each IUUlual aasesS11tent period. Written notice 

of the ";,,;;iiua-i. asseaa11ent 11hall be s11nt to every owner 1\lbjact thereto. on.a · 

due dates shall be 11111:ahlblwl d by the Board of Directors, and, unleaa ot:hsr• 

vhe provided, the Aasodatlon, or ita nocrJ.nee, ahall collect 11ach '"°nth frCICII 

the OVner o! each Lot one-blelft:h ll/12) of the AMWll aaseument for 1uch Lot. 

The Assooiation shall, upon demand, and for a reasonable charge, Curnleh a 

cutificato aigned by M ofUc:er of the Association setting forth whether 

t!le asaeaamanta on a specified Lot have bean paid. such certificates shall 

be conclusive evidence of payniont of any aaaeasioent therein stated to have 

been paid, 

SECTION e, E1'l"ECT OP' HON•PA'n!ENT OP ASSESSKEliTS1 IIEMEDXES Of' '1'HB 

IJISOCIM'IOO'. Any a■1ea11111enta which are not pllid vhen due shall be delinquent, 

:rr the a11e1-nt ii not paid vi thin thirty (30) days 11.fbir the due date, the 

aafies1111Snt ab11l !au int;erut froca the date of delinquency at the rats of 

t..n per c:ent (10\) po:r annU111, and the Aaaoclation uy bring an action at law 

again&t the Owner personally oblig�ted to �Y the aa&111, ca: foreclose the Hen 

againat the property, end intereat, costs, and reasonable attorney's fees of 

any such action shall be added t;o th• AIJIO\lnt of such aaaeas1Dent. Each auc!I 

owner, by hi.a o11c:cepl:ance of a deed b:, a Lot, hereby expressly vests in the 

QllAIL VILINm II ASSOCIA'l'lON, or its agents the right lll\cl power to bring all 

aations ag&inat such owner personally for the collection of such charges aa 

a debt and to enforce the aforQsaid lien by all methods available in the naao 

ct tho Association in a like 11\&Mer as a 111t>rtga9a or deed of trust lien on a 

real property, and such owner hereby exprensly grants to the Association a 

J:'OW1U: of eal.e in connection vit:h aaid lien, The lien provided for in thb 

ae,:it;ion shall be in favor of the AasociaUon and shall be for tl\e benefit of 

all. other Lot owners. 'l'ha Association, acUng on behalf of the l.ot Olfflltr■ 

shall have the power to bid in an interest foreclosed at forecloqure sale and 
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to acquire and holcl, leaH, 1110rtgage and aonvey the aame1 411d to subrogate 

so 111Ncb of its right to 11uch liens as aay be necassuy or expediMt to an in­

surance COGpany contu,l.!.ng to give total c,overa9e notwithatanding nonpayment 

of euch defaulting owner's portion of t:ha premium. No OWner INiy waive or other• 

wise esoo.pe liability for the assesB1Denta provided for here by non•uee of the 

Collman Area or abandonment af his Lot. 

SECTXOII 9, StlBOru>INAT!ON OF THE LIEN TO MORl'GAGRS. '111a lien af the 

assessments provided foi,: herein shall be subordinate to the ll.en of u,y first 

1110rtgage, sale or transfer of lll1Y Lot shall not affect the Aasessment. lien. 

However, the ule or transfer of any Lot. puxsuant to a aortgage foreclosw:e 

or any procel!lding in lieu thereof, ■hall extingui•h the lien of euch uaesa-

11111nts a■ to payment.I which beclllllO due prior to auch sale or transfer. No aal.6 

or transfer ■hall relieve euch Lot frllill liability for any useeamenta thereafter 

beOOllling due or fr0111 the lien thei:eof, 'l'he A1111ociation, upon receipt of a 

written request, ■hall notify the holder of & firat lien on & lot of any 

clefa11lt by the owner in tho performance of tha CO\l'DIIA!lta herein, which default 

ia not =ed within thirty 130) days. 

SEC"l'ION 10. BXEMP'1' PIIOPBRTY. All properties dedicated to, and accepted 

by A local p\lblic authority, � the Coamlcn Area, ahall be exee,pt ft:cm the 

aseesamenta created herein, l!owever, no land or J.mprovmnenta devoted to 

dwelling use ahall ev11r be exempt from 1111id usl!11111DE1nta, 

SEC'l'lOO .11. IWOWBHEN'1' 1u:lm?2KF.NTB. E!lch owner of a LOt hereby agreos 

to be bound by the terms and c:onditiona of all raanag02110nt agreements entered 

into by the Aasaoiation. I\. copy of all such agteemonta shall be available to 

each owner. My llJld all management agree1D&nta entered into by the AaaociatiOll 

shall provide that. 1111id agreement may be Cllll<;elled, prior to the expil:atioo of 

■&id agroaent, by an affirmative vote of aixtr pa.r: cent (60�1 of tha votes of

e.ach elua of the Md>ers of the J.a11ociat:1on. 1n no eveiit alutl.l auch J11MAgemant 

agr1-.nt be cancelled pdor to the eJ!feoti119 by the 1,aeoeJ.ation of 1 ts Doud 
.. 

of Directors of • new •&nag-nt a�•-nt vith a part)' or piirtie.o, vhich nev 

11a11ag-nt aqi:oement will be001111 opeu.tive 1aaediately upon the Cll'ICllllaUon 

of the precedi119 11anag::ment agreeaient, It ■hall be the duty of the Associ&Uon 

or lb! Board or Directoxa to effect a nw .anag-11t: agreement. prior t.o the 

11•ration of arry prior managemont contract, 'Arr/ and all ■anagement ■hall bo 

mado with ,a rtsponllibla party or p&rtiaa having experience adequate for the 



iaanagement ot .s project: of this typo, 
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SltC'rlOO 12. INSURANCE. 'l'lle � of Direct:Qra, or 11:9 duly authorhed 

agent, shall haft tbe authority to and ehall obtain insurance covering all of 

the insurilble improv,:lllants on properties, including all townhouses againat lcae 

or dl!Jlllg� by fire or other hagard in an ainount sufficient to cover the full 

replacement coat or any repair or reconstruction, in the event o! dainage or 

destruction trOll\ any hazard, and thall also obtain.._a broad tom pu.blic lia­

bility insurance covering all o! the prop<1rtles, and all dlllll4ge or injury 

caused by negllgonco o! the Association o� its agent. �ha insurance MY al■o 

include caverago ag.unat �andali11111, All insurance coverage, including 

insurance on individual townhouaoa obtainl>d by the Boud of Directora, sh411 

be vrltt:en in the nlllDII of the Aaeociation, In the event that individual 

townhouse ovnera shall furnish proof of adequate inauranco coverage to tha 

Board ot Directors complete satiataction, then the Board ■hall not be re­

quired to obtain in•ui:f.llce on such in<llviduo.l townhollsu, Insunnce obUln� 

on such individual townhouau by tile Owl'ler, IIAY be written in the name of 

the Individual O'.nwtr. Ptemi\lllla for insurance obts.ined by the !loud of 

Director a on individual townhouso11, ah4ll not ba a part of the common expense 

but shall be llll expense of the specific townhouse or townhonses so coverod 

and a dobt owed by l:ha OWnor to tha �ssociat.ion. The debt for insurance 

1111&11 be a c:h4r<Ja upon the land and a lien to secure ii:$ papcnt is hereby 

created, 'l'be deb!: shall bec0111e a personal obli9'ation of the OWner &rd if not 

J.>a.id within thirty (JO) daya sh.all bear the 11ati10 interest and be foreclosed 

in the aa,na ltlAJ\Jler aa tl1e liens for maintenace aaaeesaento as &et forth in 

Section 8 of this Article, t:Jiio lion ahall be subordinate to the lien of any 

purchase-money and/or improvement mortgages. In 4dd1tion to the aforesaid 

inalU:'anc& to be c:an-ied by t:Jie o.mera .ind/or the Association, any Owner may 

if he wi,hea, at hia own oxpenue, insure his 0'lln tovnhouse unit for his own 

benefit and c:a.rry any and all other inauranc& he d- advisabla. lt. ahall be 

thll individual retpoaaibility of each owner at his own expenH to provide, u 

he sees fit, home011ner•a liability 1nauranc:e, theft and oth411r insurance cover­

ing peraonal property dllJIIAge ana loss. In the event ol! d1111111ge or daatruc:t:ion 

by Un or other casuelt:y to any property covered by insurance writtlln in the 

nll!M of the Alllsociation, the Boerd ot Directors, ahall with concurrence of the 

mortgagee, if any, upon receipt o.l! the insurance proceeda, contract to rebuild 
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oi- :i:epd.r auc:h dmna9es or deutroyecl portions of the property to AB good condi• 

tion u for111er1y. All itleu.rance prooeada shall 'be deposited in a bMk or 

other financial institution, the 11ccounts of vldch blink or inetituUon are 

ininu:ed by Federal Coverninontal agency, with tho proviar> 11greed to by said bank 

or instit>ttion that the funda ir.ay be vlthdrawn only by signature of at least 

one-third tl/3) of the members of the Board of Directors, or by an agent duly 

authorized by the llo4rd of Directors, The Board of Directors shall advertise 

for sc&led bids �1th any licensed contractors, and then mAY n�gotiate with 

aey contractor, who sh&ll be required to provide full performance and payment 

bonds, for the repair, reconsuuction or rebuilding of auch destroyed build• 

in<a" or buildings, Xn the event the insurance proceeds .are insufficient to pey 

all the coats of repairing and/or rebuilding to the ■ame condition u fom.arly 

the lloard of Direotor• ■hall levy a spacial usea11Mnt aqd.Nt all O'nlen o! 

the daMg.,d townh01111es in such p,:oportiona H the llou4 of .Directors deem. fair 

11114 eqll.l.tabl• in tlus light of tho d411149a ■u■ta.ined by wch tovnhouae11 to iulte 

up any deficiency, u:c:ept that the apecial uaoasment ■ball be levied against 

all townhoW111 owneru, as established by Art.iclt1t IV, Section 1, above to 114ke 

up any defici■ncy for repair or rebuildinq of the Ccmllon Area not a physical 

part of a townhcu■e unit. In the av11nt that the insurance proceodA exceed the 

cost or lC'epllir and recoruitruetJ.011, the eicoes■ ■hall be pdd over to the res� 

peat1ve mortagee■ and owners ct the dan>.aqed tovnhou11es as their interest mz;y 

t:hen appear, . In tho event of daiiiage or destruction by fire or other casualty 

t:o any tOlfflhauee, garage, storage area or other property covered by inaur11.11ee 

written in t:he nllM of any in41vid"'41 ownnr, aa.id OWner, shall, vith c:oncurrencc 

of the 1110rtga9ee, ii! any, upon receipt of the insurance procuds, contract to 

icepair or rebuild such d.emaged or deatroyl>d porUona· of the garage, storage 

area and elCl'.erior of the townhouse in a good and vorbianlike manner in coo­

formance with the odginal plan• o,n specifications of said t.ovnhouaa. In tbe 

1ve11t auoh owner refuses or !ails to so repair and rebuild any and au such 

daa1,,.;,11 to the exterior ot the tovnh0'19e, gu119e and •tora!fe ..rea 'Within thirty 

(30) days, the A'*ocia.tion, by and throogh its Boa.rd ol! Directors, is hereby

i.rrev<X:ably authodud b'f the Owner to repair and rllbUU.d any aucb t.oltnhouse 

and gara.9• and atol!age aru in a good aJl4 'IIOrkaanllb aanner in c�I!= .... 

vith their oriqinal plans am apecificationa. 'l'he owner aball then repay the 

r.sacciatiott 111 the IU10\lllt actually expen:!ed for auch X"apair11, and the 
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